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EC ready to help upgrade Ukraine gas transport system
Keywords: European Commission, Ukraine, gas, transport
This move to be positive signal for those doubting the
future of Ukraine's gas transport system
The European Commission (EC) is prepared to take part in
the modernization of the Ukrainian gas transport system,
notwithstanding uncertainties regarding its future
operations, a UNIAN correspondent reported, referring
to Vice-President for Energy Union Maros Sefcovic.
"It is in our common interest to modernize Ukraine's gas transport system," Sefcovic said at a joint briefing
with Ukrainian Prime Minister Volodymyr Groysman.
He added that such cooperation would be a positive signal to those who doubt the future of Ukraine's gas
transport system.

Source: Ukraine Today
Link: http://bit.ly/2cDiYay
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European Commission urged to revamp bioenergy and
shipping policies
Keywords: European Commission, MEPs, shipping, 2030 emissions reduction target, Paris Agreement,
International Maritime Organisation (IMO), European’s climate goals, biofuels policies
The European Commission has been greeted with acrossthe-board support from MEPs to include emissions from
shipping in the European Union's 2030 emissions
reduction target, while non-profits are also calling for
improved bioenergy policies.
A new proposal from parliamentary groups, including
the Socialists and Democrats (S&D), Greens and the
liberals (ALDE) and the European’s People Party (EPP), has called on the EC to amend the EU emissions trading
system (ETS) to include emissions from shipping.
The groups believe that by allowing the shipping industry to purchase ETS allowances from 2021, around 20%
of the revenues sourced from these purchases could be funnelled back into the industry to spend on
efficiency improvement measures.
Under this scheme - which would also allow ship owners to pay an equivalent into new climate funds - carbonsaving retrofits, new innovations and port charges would be introduced to the industry. Transport &
Environment estimates that this would generate €1bn at the outset.
T&E’s shipping officer Sotiris Raptis said: “The well-below 2°C warming limit set by the Paris Agreement will be
impossible to meet unless Europe and the International Maritime Organisation (IMO) introduce measures to cut
shipping emissions. Shipping is the only transport sector that is not contributing to Europe’s climate goals. This
needs to end as there is no reasonable excuse for this special treatment.”
With emissions from shipping and aviation set to skyrocket without international frameworks, the MEPs have
based the new proposal on the existing EU monitoring system (MRV), which would keep administrative and
implementation costs to a minimum. Ships arriving or departing from EU ports would have the choice of
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purchasing allowances directly from the EU ETS as a means to cover emissions, or pay the equivalent into a
fund that will purchase allowances on the ship's behalf.
Robust biofuel policies
One potential method to reduce emissions from shipping is the use of biofuels. The Sustainable Shipping
Initiative is already exploring how biofuels could be used as an energy source through to 2040.
But as research mounts suggesting that bioenergy could be worse for the environment than fossil fuels, a
group of non-profits – including Oxfam, Fern and Greenpeace – have published a new report outlining the
measures that the EC should adopt to ensure that bioenergy is “truly” low-carbon and resource efficient.
The ‘A new EU sustainable bioenergy policy report’ has been published after the EC announced it was willing to
listen to new proposals in order to improve sustainable bioenergy policies for the heating, electricity and
transport sectors.
The potential reform, which would see the EC's Climate and Energy Package for 2030 adapted, calls on the EC
to limit the use of biomass in energy production due to the negligible carbon savings that it offers.
“The use of bioenergy can cause significant direct and indirect carbon emissions,” the report states. “EU policy
must therefore include guarantees to ensure that bioenergy use results in robust and verifiable greenhouse
gas savings. Regrettably, the current EU and international policy frameworks are not fit for this purpose.
“EU policies should therefore secure both energy and resource efficiency. Energy installations using biomass
should meet minimum conversion efficiency requirements, promoting combined production of heat and
power over electricity-only installations.”
Other recommendations listed in the report would see a cascading system introduced to create an “efficient
and optimal” framework for biomass resource use; while guarantees should also be introduced to ensure that
biomass use leads to “robust and verifiable” emissions savings.
The report also calls for the existing 7% limit on the share on biofuels in the transport sector made from food
and energy crops to be lowered. The report also criticises current certification schemes, claiming that a
“comprehensive and binding” set of criteria should be introduced.
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The calls for reform follows on from the EC’s announcement that it plans to introduce efficiency standards for
new cars, vans and trucks by the mid-2020s. The Commission also recently revealed that the EU is “doing its
homework" in regards to ratifying the Paris Agreement.

Source: Edie.net
Link: http://bit.ly/2cDp6Q8
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ICS chairman outlines main challenges facing shipping
Keywords: International Chamber of Shipping (ICS), International Maritime Organisation (IMO), environmental
protection, accident rate, pollution
In his maiden speech as chairman of the International
Chamber of Shipping (ICS) Esben Poulsson outlined some
of the main challenges currently facing shipping.
Besides what he called “the truly terrible markets” facing
most shipping sectors today and a “chronic problem of
overcapacity”, he highlighted three main areas of
shipowner concern in a speech to 150 delegates
attending the annual ICS Shipping Conference held in the
British Library in London.
First was the need to preserve the authority of the IMO and its international regulatory system in the face of a
worrying trend towards regional or national regulations for shipping. “Unless we are very careful, IMO could
eventually be reduced to merely rubber stamping decisions which in reality will have been taken elsewhere,
whether in Europe, the United States or by the emerging powers in Asia,” he warned.
Second was the ongoing environmental challenge facing shipping, where he urged that “We must be proactive
in demonstrating that we are doing everything that we can to achieve a zero accident rate and pollution free
environmental record,” he said. “We have to accept that society at large now expects far more from us, and
even the smallest deficiencies will no longer be tolerated.”
And finally Poulsson called on the shipping to try and raise its image, saying “the recognition our industry
enjoys among policy makers and politicians needs to be further enhanced.” In this respect he praised keynote
speaker Kitack Lim, secretary-general on the IMO, for having chosen the theme ‘Shipping – Indispensable to
the World’ for this year’s World Maritime Day later this month.
In the following speech Lim returned the compliment by congratulating the ICS chairman on his recent
election at the body’s agm in Tokyo this June, saying he looked forward to many years of close co-operation.

6
www.onthemosway.eu

www.onthemosway.eu

info@onthemosway.eu

Source: Sea Trade Maritime News
Link: http://bit.ly/2cTdWHG
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Funding boost for low carbon transport plans
Keywords: European Regional Development fund, Low Carbon Travel and Transport, Transport Scotland, health
benefits
Bidders hoping to share a £8 million European Regional Development fund (ERDF) have been given a boost
thanks to Transport Scotland.
Thirty nine projects will benefit from support of up to £10k each, enabling them to develop ideas in
preparation for launch of the ERDF Low Carbon Travel and Transport (LCTT) challenge fund later this year.
Many of the bids aim to deliver local regeneration and economic development aims, as well as
complementing earlier community engagement exercises where local travel and transport options were
identified as a key priority.
Humza Yousaf, Minister for Transport and the Islands said
“We need to maximise this ERDF investment to support our low carbon travel and transport aspirations by
establishing a strong network of these across Scotland by December 2018.
“The Pre-Application Support Fund received a high-level of interest and I’m delighted that funding is being
offered to a wide range of public sector bodies, as well as a number of community and third sector
organisations to help them develop their ideas.
“The quality of the applications received is pleasing and I hope that many of these will be developed to form
strong bids for the full ERDF challenge fund, once this launches later in the year.”
Amongst the successful bids are proposals for a low carbon transport hub to help tackle fuel poverty issues for
those living and working in island and rural locations. ‘Park and Choose’ facilities is another example which will
provide communities, commuters, residents and visitors with increased opportunities for active and low
carbon travel, through improved connectivity and transport links.
Several bids concentrate on changing attitudes, helping local communities to become increasingly aware of
the advantages of multi-modal travel with less reliance on single occupancy car journeys. These proposals
focus on realising the health benefits of increased walking, cycling and shifting between these and available
shared transport options.
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The ERDF LCTT will be launched in November/ December to support the establishment of active travel and low
carbon transport ‘hubs’ across Scotland by December 2018.

Source: Scotland Transport
Link: http://bit.ly/2d4W402
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New Baltic Sea Clean Shipping Guide
Keywords: HELCOM Baltic Sea Clean Shipping Guide, regional environmental and safety of navigation, Baltic
Sea to maritime traffic, International Maritime Organisation (IMO),
A new and extended version of the HELCOM Baltic Sea Clean Shipping Guide has been released in both
electronic and print form. The publication, aimed at all mariners at sea, gives a concise and easily
understandable overview of the regional environmental and safety of navigation measures applied in the Baltic
Sea to maritime traffic.
The focus of the Baltic Sea Clean Shipping Guide is on commercial shipping which have to comply with the rules
of the International Maritime Organization (IMO). However, some of the material are also relevant for smaller
ships such as fishing boats, working vessels and pleasure craft. Even if specific coastal countries or ports may
have deviating practices, the content should represent the regional best practice.

The guide can be downloaded if you click here

Source: EUSBSR
Link: http://bit.ly/2cthYLP
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R&D can steer transport sector towards green economy –
Vice-President Šefčovič
Keywords: green economy, European Commission, Energy Union, Transition to the Green Economy, NGO Green
Budget Europe, Horizon2020, United Nation, European Bank for Reconstruction and Development (EBRD), the
European Investment Bank (EIB)
Following recent vehicle emission scandals, confidence
in sustainable mobility has taken a big hit. But research
and development (R&D) could help the European
transport sector get back on track and stay ahead of
international competition, according to Maroš Šefčovič,
Vice-President of the European Commission in charge of Energy Union.
Vice-President Šefčovič was speaking at the Transition to the Green Economy (T2gE) conference in Bratislava,
Slovakia, which took place on 6 and 7 September and brought together policymakers, researchers, financial
representatives and businesses to discuss how to create the conditions for an environmentally friendly
economy across different sectors.
‘What we are communicating to the car industry (is that) if we want to remain global leaders and keep
producing the best cars in the world, we need to make sure we stay ahead of our competitors in terms of R&D
and innovation,’ he said.
His comments came in light of the European Commission’s ruling against Volkswagen which found the car
manufacturer broke consumer laws in 20 countries after misleading the public on the emission levels of their
engines.
While Vice-President Šefčovič said we need better ways to manage the car industry to ensure they contribute
to the green economy, he went on to say that European manufacturers can still be sustainable leaders on a
global level, if they support ambitious actions.
‘We need (manufacturers) to focus on the trends of the future, this would be electric cars, hybrid cars and
automation.’

11
www.onthemosway.eu

www.onthemosway.eu

info@onthemosway.eu

He went on to say that cities won’t want pollution in their centres in the future and will want to make sure
that cars respect speed limits and rules.
‘It seems autonomous drivers will do this better than humans. The good thing is that the technology that is
being developed in Europe can already do this, but we need to better implement coverage and develop
research further.’
However, James Nix, director of the NGO Green Budget Europe, said that there are also some areas where the
transport industry is under-developed in Europe.
‘When you talk about electric mobility we are looking at foreign firms, Tesla and Nissan Leaf. The single
greatest problem for electric vehicles in Europe is the investment in lithium-ion batteries.’
These type of batteries are the key component for electric cars and trucks, but they are currently produced in
America and Asia.
‘In the next 5 to 10 years Europe won’t have any lithium-ion battery plant and that’s a huge problem for
Europe’s electric mobility industry,’ Mr Nix said.
Economic shift
Transport was just one of the sectors addressed at the conference, which also looked at what needs to be
done to enable different markets to become more resource efficient while achieving growth. Some of the key
issues under discussion were the role of financing and policy in encouraging the switch to a green economy,
and the role of research and innovation.
‘The transition is not easy, one of the biggest barriers is we have a policy and legal framework wired to an
older economic model,’ said Pier Vellinga, professor in climate change and water safety at the Wageningen
University in the Netherlands. ‘This requires systematic change, not just for chemicals, agriculture, energy or
water, it includes everything.’
Prof. Vellinga said that for the green transition to be achieved, we need alignment at EU, national and local
levels, and between the private and public sectors, to move towards the green economy.
‘We see examples of governments using some money and blend(ing) it with private money, that’s where we
see real progress.’
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The conference also heard that tried and tested methods are essential to ensure investments into the green
economy pay off and that’s where research and innovation can play a key role.
In her keynote speech to the conference, the European Commission’s Deputy Director-General for Research
and Innovation Ruxandra Draghia-Akli told the audience: ‘More than 50 % of the Horizon (2020) budget goes to
demonstration projects providing evidence that green solutions work in practice.’
Sheng Fulai, Head of the Economic Research Unit at the United Nations Environment Programme, said that
funders such as the European Bank for Reconstruction and Development (EBRD) and the European Investment
Bank (EIB) can influence the success of the green economy by choosing research projects with a proven R&D
track record and high growth potential.
‘Money is the blood for the transition to a green economy. We need money for transforming the current
economy, to upgrade technologies, to improve production processes, to change our management styles.
Money is also important for the transition to invest into emerging green sectors, solar, wind, energy efficiency
technologies.
‘The issue is not so much if the money is there, the question is whether we are able to identify the projects,’
he said.
Increasing prosperity
Vice-President Šefčovič stressed that a green economy is not just about looking after our environment but
also about increasing prosperity.
‘Today we have 9 million Europeans working in the low-carbon industry. With the Paris Agreement there will
be another 9 million in this sector by 2030,’ he said, before highlighting the need to share risk with private
investors so they aren’t afraid to invest in the green economy.
‘We need to tap into that private capital, we need to use the huge piles of cash idling in our banks to support
investment into new fields of our economy.
‘If we do the transformation right, it could present a goldmine for jobs and growth in Europe.’

Source: Horizon Magazine
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Link: http://bit.ly/2cTku9j
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EU’s fanciful transport decarbonisation strategy
Keywords: GHG, climate, energy, transport, agricultural and environmental policies, European Commission,
biofuels, ethanol, renewable energy, biodiesel
Europe seeks to stop the increase in transport GHG
emissions with the wrong policies, writes Zoltán Szabó.
Zoltán Szabó, PhD in environmental economics, is
sustainability advisor in the bioenergy industry. He has
experience in public administration, research, NGOs and
business, working toward reconciling climate, energy,
transport, agricultural and environmental policies.
Transport is on course to become the largest source of greenhouse gas (GHG) emissions in the EU. While the
largest emitting sector, electricity production, is greening relatively fast due to energy efficiency and
deployment of renewables, transport is becoming more carbon intensive by the day. When oil price dropped,
drivers drove more, so energy consumption has begun to rise again, inevitably leading to higher GHG
emissions. Data for 2014 already reflects this trend. Transport is a unique sector, the most backward in terms
of decarbonisation achievements and prospects. It needs to be decarbonised.
How to decarbonise transport? Does Europe have an answer? The European Commission has had its say; it
recently published its Communication on transport decarbonisation. The document is called as a strategy.
Electrification is all the hype. Tesla has made it possible to now have a vision of electric cars a few years back
was unthinkable. Together with driverless cars and Uber-like services, electrification offers radical
transformation of everyday transport. Few question the future of transport: all electric. Great that we now
have a vision. No doubt, electric cars will bring GHG emission reductions, the only question is when? The EC
decarbonisation strategy communication offers some clue. Not now and perhaps not before that kid you
don’t yet have buys her own car to transport her own toddlers. In 2030, electricity is expected to comprise
only 4% of transport energy, and will rise to about 16% by mid-century. In essence, the EC communication is an
admission that electrification will not deliver much decarbonisation in the next two or three decades.
In addition to electrification, the Communication has another pillar of GHG reductions; energy efficiency.
Energy efficiency consists of a variety of measures. These are not new, but mostly a continuation of existing
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policies. Perhaps the most important of them is car emissions standards, that tool that the Commission has
wielded so firmly and effectively in the past decade. Regulation requires that cars’ air pollution emissions, as
well as CO2 emissions, are gradually reduced. Diesel gate makes it clear that real air pollution emissions are not
as rosy as advertised. Yet the same can be said of CO2 emissions, only it has yet failed to grab headlines. A
neglected aspect of the VW scandal is that it is not just NOx and particulate emissions that are grossly
underreported, but fuel economy figures as well. And fuel economy, or car mileage is directly related to CO2
emissions. Fuel economy figures are found to be as much as 40% worse on average than labelled. As a result,
less than half of the on-paper reductions in CO2 emissions since 2001 are real. Since 2010, hardly any realworld reductions in CO2 emission values have been achieved. In other words, cars have not become any more
energy efficient since 2010. So the other pillar of the Communication has been a failure, and hardly delivered.
A deeper reading of the background document reveals that the EC relies on biofuels big time to deliver GHG
savings. This time on “advanced renewable biofuels” produced from wastes (or supposed wastes), agricultural
residues and wood, not conventional biofuels, such as ethanol or biodiesel. There is no indication however
where the 7% share in total transport energy demand in 2030 or 37% in mid-century to be met by advanced
biofuels will come from, especially if wastes (like imported cooking oil) that are not actual wastes are
disallowed. Indeed, up to half of the Communications ambitions for all real decarbonisation in the transport
sector over the coming decade comes from the interesting hope that Europe will import tens of billions of
litres of used cooking oil. Or that the EU will somehow manage to collect the one litre of used cooking that
every inhabitant of this planet discards every day (if that were true).
Truly advanced biofuels are hardly on the market yet, and their deployment will have to be preceded by
investments. And a lot of investments. 50 to 100 billion Euros would need to be invested to meet the demand
for advanced biofuels forecasted by the strategy in 2030. Only one such plant exists today in Europe. To put it
in perspective, total investments (not counting Commission grants) in advanced biofuels in Europe in the past
decade amounted to less than one per cent of what investors are expected to kick in under the
Communication. It is well known that investors, having been burned by the Commission’s perceived inability
to keep promises, as well as the Commission’s inability to articulate policies that reward honest investment
more than potentially fraudulent international trading, have little intention of subjecting tens of billions of
Euros of their money to Brussels political risk. Today, very few banks in Europe will lend against the
Commission’s vision of biofuels, so with no equity and no debt, the only money actually investing in the
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Commission’s fantasies is the Commission itself. For many years now, there is more Commission money going
to advanced biofuels in Europe than private money.
Another curious element in the Communication is the set of scenarios. There are eight scenarios and none of
them assumes any growth for ethanol. Ethanol is a renewable fuel with substantially lower carbon emissions
than oil, when all direct and indirect impacts accounted for. All the background papers and respective
modelling commissioned and used by the European Commission shows that ethanol saves GHG emissions.
Indeed, under the full carbon accounting rightly pushed by many policymakers and NGOs, now that the dust
of Diesel gate has cleared, one of the very few things in Europe that has saved a massive amount of GHG
emissions in transport over the past decade is ethanol. So, why there is no scenario that assumes a higher
role for this climate-friendly alternative fuel? The reason is simple, the Communication fails to differentiate
between climate-friendly ethanol and biodiesel. While ethanol is good for the climate and brings rural
development benefits as well, biodiesel, and palm oil-based biodiesel in particular, may be worse than oil. While
there are reasons to curb biodiesel use, and palm oil import should certainly be banned, not just for use in
fuels but in food and cosmetics to save tropical rainforests, curbing ethanol consumption will result in
foregoing climate change mitigation, that is more GHG emissions. An undifferentiated approach on biofuels
leads to throwing out the baby with the bathwater.
Cars do not deliver as expected, modal shift is not happening fast enough, demand side management is not
appealing to the public, electrification is far off in the future, advanced biofuels are fanciful. Ethanol is
ignored. What will deliver the necessary decarbonisation? Perhaps it is time to reconsider what delivers and
what is just fanciful. The climate needs to be saved now, not in a couple of decades.
It is not yet late to act to wean ourselves off oil. The revision of the Renewable Energy Directive offers an
opportunity in November this year and the Fuel Quality Directive next year. Electrification is laudable as a long
term aim, while in the near and mid-term on-road testing of real car emissions needs to be implemented, a
realistic yet ambitious policy framework is needed for advanced biofuels, preferential tax treatment of diesel
must go, prices of fossil fuels need to reflect their external costs, and lastly the potential in ethanol will need
to be tapped by requiring a reduction of 15% in the carbon intensity of transport fuels by 2030.

Source: Euractive.com
Link: http://bit.ly/2crZd64
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IEA reports 25 per cent drop in global oil and gas spend
Keywords: International Energy Agency (IEA), environmental protection, LNG, oli and gas, renewable energy,
global transport
Global energy investment fell 8 per cent last year to
US$1.8 trillion, although growth in energy efficiency and
renewables offset a 25 per cent drop in spend on
upstream oil and gas, according to a new report by the
Paris-based International Energy Agency (IEA).
Investment in upstream oil and gas fell to US$583 billion
last year and the IEA is predicting that investment in the sector will fall a further 24 per cent this year, as low
oil and gas prices cut projects’ returns on investment.
Last year brought a shift to favour low-carbon energy sources; US$221 billion invested in energy
efficiency, US$313 billion in renewables and US$21 billion in new nuclear production. Grid-scale investment in
battery technologies has increased tenfold since 2010, the IEA reports, but accounts for just 0.4 per cent of
total network investment.
Presenting the findings to journalists in London this morning, IEA executive director Fatih Birol noted that just
one LNG project has reached a final investment decision (FID) this year, in July, when BP approved its planned
third train at Tangguh LNG in Indonesia. Last year brought a record low in new oil and gas projects and
discoveries, he said.
Investment in gas fell 40 per cent to US$10 billion and energy-hungry Asia faces major obstacles to LNG
growth, Mr Birol warned. Despite ample new supply out of Australia in particular, along with falling prices and
moves by major Asian buyers to renegotiate their contracts, seeking shorter and/or more flexible terms,
infrastructure shortages remain a major barrier to gas-to-power project growth.
New oil and gas investment is led by national oil companies, in the Middle East and Russia in particular,
whereas the share of total investment by US-based independents fell by half last year. Nevertheless, the IEA
warns that oil and gas need new investment as existing fields expire to offset declining production “equivalent
to losing one Iraq every year”.
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China was the world’s largest energy investor last year, spending US$315 billion. It overtook the US, where a
slump in investment in oil and gas projects pushed spend down to US$280 billion. Government policy has
been decisive in increasing investment in energy-efficiency projects in China and the European Union, Mr Birol
said.
Meanwhile, the IEA is to tighten its focus on natural gas. This autumn, senior officials will attend a ministerial
meeting in Tokyo to present new plans to include natural gas in energy-security strategy.
“Increasing the role of LNG is important,” Mr Birol said. “We are seeing both lower prices and a 50 per cent
growth in supply over five years. The question now is not the seller but the buyer. We expect to see more
flexibility in the final destinations of cargoes…
“Right now, it is impossible to replace oil with renewables in the transport sector. In power-generation, the
share of renewables is high and we will not be surprised if it goes even higher. And better battery technology
will increase the share of renewable energy to global transport…
“Oil and gas companies are looking beyond traditional oil and gas – and are better than the rest of us at
seeing where the future lies. Today, renewables are not competing in transport. Today and the day after
tomorrow that will change.”

Source: LNG World Shipping
Link: http://bit.ly/2cBxv8c
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Rotterdam LNG terminal expansion
Keywords: LNG terminal at Maasvlakte, Port of Rotterdam, Motorways of the Sea, Northwest European ports
The LNG terminal at Maasvlakte in Rotterdam has been
expanded to include a third berth and special
infrastructure for the loading of small LNG vessels.
Gate terminal and its shareholders Gasunie and
Vopak said that thesesmall LNG vessels will enable
distribution to LNG terminals in otherNorth Sea and
Baltic ports where large LNG tankers are prohibited to
deliver directly due to their draught.
Frits Eulderink COO and member of the Executive Board of Vopak, said: “The further extension of Gate terminal
offers our customers much greater flexibility and efficiency and reinforces the terminal’s leading position in the
LNG small-scale segment.”
Both shareholders Gasunie and Vopak support the continued expansion of Gate terminal as a platform for the
distribution of LNG to users in shipping, industry and truck transport. They said that the project is key to
facilitate LNG storage and to secure LNG supply in Northwest European ports under the EU ‘Motorways of the
Sea’ concept.
Importantly, the expansion will also make it easier for ocean-going vessels to fill up with LNG in
Rotterdam because the fuel can be pumped on board large ocean-going vessels using bunker vessels. These
can now be loaded at Gate terminal which receives LNG from large LNG tankers.
The use of LNG as a maritime fuel is being encouraged by the European Union, the Dutch government and the
Port of Rotterdam. The port is also is encouraging the use of LNG as a maritime fuel by giving discount on
harbour dues.

Source: Green Port
Link: http://bit.ly/2cDUfCR
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